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Financial Reporting and Sophisticated Users
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Abstract

Analysts are recognized as sophisticated users of financial information. Analysts play an important role in the
capital markets. Analysts’ information represents a key indicator of a firm's performance. Analysts have been
considered regulators as one of the main users of financial information. There has been an impetus by accounting
regulators in the U.S. towards the provision of financial statements that serve the needs of analysts. The demand
for cash flow forecasts continue increase in recent years. Investors and creditors are paying more attention to cash
flow forecasts. When earnings quality reduces, analysts tend to supply cash flow forecasts. The relationship
between financial reporting and analysts is by no means simple. This paper investigates the relation between
financial reporting and sophisticated users of financial information.
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