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The Study of the Standard of Accounting of School Corporations

An Emphasis of Accounting for Endowment in School Corporations
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Abstract :

I supposed that we had better use No.2 endowment effectively. Because No.l endowment can’t reflect real value
of fix assets.

On the other hand No.2 endowment was criticized about its arbitrariness for a long time. So, in Japan
“Accounting Standards of School Corporations” was revised lately. The new Standards require us to present
“No.2 reserved assets” when we use No.2 endowment.

I think this rule can improve presentation of balance sheet.
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